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INTRODUCTION
Corruption is evident in all transitioning countries. Bosnia and Herzegovina (BiH) also
struggles with this phenomenon. While in other countries corruption is a small part of the
society, corruption in BiH is embedded in all aspects of life. This study examines the causes of
corruption and the reasons why citizens ofBiH have decided to fight corruption and criminal
activity. Bosnia and Herzegovina has a truly astonishing history and people, since it has for
centuries been a battle ground for countries wanting to conquer it. Besides that history, the recent
civil war in the 1990s also has caused animosity, and therefore BiH became a breeding ground
for criminals over whom the state has very little control. The country's human, political and
environmental geography have influenced the corruption problem BiH faces . While Bosnia and
Herzegovina's history and geography made it possible for corruption to penetrate into Bosnia
and Herzegovina, the political system and corrupt politicians have intensified the problem. Little
progress has been made against corruption.
BiH's strategic location in southeastern Europe has made it a target for organized crime,
such as human trafficking and drug smuggling. The weak control of the borders and corrupt
politicians endorse organized crime. As political leaders are involved in the crimes, the
prevention has become difficult, if not impossible. Then again, corruption in the educational
system becomes a liability for scholars. Bribery at universities has led to the humiliation of
universities in Bosnia and Herzegovina. The educational system should develop professionals
and academics to carry the country into a better future with more innovation and development.
Corruption in education hinders the country and it prevents its students from reaching full
potential.

2

Police refonn has been demanded by the European Union. BiH has initiated plans to
rebuild its police force but has so far been unsuccessful. Bosnia and Herzegovina's police force
was linked to human trafficking and accused of mistreatment of citizens. The police refonn has
been unsuccessful to date because of the political powers in BiH. Political parties and officials
promote nationalism and the separation of the two entities forming the country, the Serb
Republic and the Bosniak-Croat Federation, because politicians profit from the split. Politicians
for the past two decades have taken every opportunity to weaken the power of its citizens and
promote nationalism and conflict among the people. Corrupt officials have used their power to
influence the police and judiciary and thereby to reduce the feeling of safety of people living in

BiH.
The citizens ofBiH have taken it upon themselves to survive. They have learned to use
illegal activity on a daily basis. Bribery exists everywhere in the country and has become a way
of life. While police officers and professors take bribes, citizens continue to pay them. Some
citizens have started to fight back against corrupt politicians with vandalism, such as the group
"Tutto Completo" with their Colorful Revolution. The citizens are slowly starting to realize that
their economy could be satisfactory and their standard of living could be higher. They are
realizing that the politicians are not working for their citizens, and they are slowly seeking
change.

Political corruption in Bosnia and Herzegovina hinders the progress of the country and its
people. During the civil war, Bosnia lost many men in battle as well as beautiful architecture and
homes both of which remain in ruins today. Despite international aid to rebuild this once
beautiful country, Bosnia and Herzegovina is in danger of losing both international aid and
foreign investment to the detriment of the country. The European Union (EU) has been helping

I...J

BiH since its decision to democratize. It has given large amounts of aid as well as manpower to
ease the transition. Due to the citizens' strong will to be part of the European community, efforts
have been made to help BiH get closer to its goal. Initiation into the EU comes with a list of
demands designed to keep the rest of the European community safe. Bosnia and Herzegovina has
entered the Stabilization and Association Process Negotiations, which will move BiH a step
closer to European integration. The Bosnia and Herzegovina 2007 Progress Report clearly states
1

that police and public administration reform is necessary to reach an agreement. These reforms
are difficult to achieve when the political leaders of the country benefit from corrupt activity in
both the police and public administration. Therefore, BiH's biggest problem has been countering
political corruption.
To put Bosnia's corruption problem in perspective, Bulgaria another southeastern
European country, which has been initiated into the European Union in 2007, is also
experiencing problems with the European Union. The EU has suspended funds until further
notice. Due to corruption and organized crime Bulgaria has lost 500 million Euros from the
European Union, which they could get back if corrective measures are taken to stop the
2

problem. Based on Transparency International's 2007 Corruption Perceptions Index (CPI)
1

Bulgaria ranks 64 h, while Bosnia ranks 841h. 3 Bulgaria has to reduce the corruption present in its
institutions. Bulgaria's problems should serve as a wakeup call for all eastern European countries
1

Commission of the European Communities "Bosnia and Herzegovina 2007 Progress Report,"
11 June 2007, 5.
2

"EU

suspends funding for Bulgaria," BBC News, 23 July 2008,
http://news.bbc.co.uk/2/hi/europe/7520736.strn.
3

"200

.
7 Corruption Perception Index." Tranparency lnternatinal.
http://WWw.icgg.org/corruption.cpi_2007.htrnl (accessed 24 July 2008).

4

striving to enter the European Union as it has very strict policies. Since BiH is very dependent on
the European Union, they must hinder the criminal activity spoiling its image.
Countering corruption is a priority at this stage of the transitioning process because
foreign investment, crucial to the success of the country, is decreasing. Many companies such as
Gluck Norm, Aluveneto and McDonalds have determined not to open facilities in BiH because
they are afraid of losing money. Foreign embassies in BiH have already lost funds they deposited
in the Bosnia and Herzegovina Bank. illegal activities prevent the country from attracting foreign
investments and more importantly international aid. International aid alone is estimated at one
billion dollars a year for BiH. 4 While Bosnia and Herzegovina is going through the
democratization process, international aid is very important for economic development. This true
only if the international aid provided is put into honest and reliable hands to transfer the aid to
the needy and to the development of the country.
This thesis explains the source of corruption in the police force, judiciary, and education
systems and how these systems are influenced by corrupt politicians and political parties. Petty
crime and illegal activity by BiH citizens results directly from the politicians' dishonesty and
fraud. On the other hand, other analysts such as KariM. Osland and Boris Divjak believe that the
war provided the major source of corruption. The war was started by corrupt leaders and used for
their own personal gain. After the war, the politicians held on to the alliances they built during
the war in order to exploit the country and its people during the democratization process.

4

Peter W. Singer, "Bosnia 2000: Phoenix or Flames?" World Policy Journall7. 1 (2000): 31 -37.
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SOURCES
As democracy in BiH begins to flourish, corruption has been put on the spotlight. The
media and international community are focusing on its causes and consequences. As concern
over corruption is still very recent, only a limited number of scholarly works exist on the subject.
Therefore, many of the sources used in this study consist of newspaper articles from around the
world as well as from Bosnia and Herzegovina. The history of Bosnia and Herzegovina is an
important factor to the problems facing the country. It is significant to include this history to
show that the citizens ofBiH have suffered great losses and have been controlled by numerous
countries for centuries. I relied heavily on the book from Noel Malcolm called Bosnia: A Short

History. 5 Noel Malcolm was educated at the University of Cambridge and he is a journalist and
writer. Currently Malcolm chairs the Broad of Trustees at the Bosnian Institute. This book is a
great resource for anyone studying Bosnia because Malcolm starts with the origin of Bosnia and
covers all aspects of its history even the recent and most controversial war in the Balkans. His
book is very well researched as he has used sources from all over the world. His bibliography
includes works by Romanian writer Nicolae Beldiceanu, German writers such as Renate
Lachmann and Georg Stadtrnuller, American writers John Fine and Robert Donia, and Slavic
writer Ivo Andric as well as many more. He has used sources from all sides to portray an
unbiased picture of what has happened to BiH in the past.

Vera Devine and Harald Mathisen in their report "Corruption in Bosnia and Herzegovina
2005

- Options for Swedish Development Cooperation 2006-2010," looked at the causes of

corruption as well as the types of corruption present. Mrs. Vera Devine is the Administrator in
5

Noel Malcolm, Bosnia: A Short History (New York: Papermac, 1996).

.......
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the Anti-Corruption Network for Transition Economies for the Anti-Corruption Division in the
Organization for the Economic Cooperation and Development (OECD). Harald Mathisen is a
political scientist who has experience in the field of governance and anti-corruption. He is also
the project coordinator for the U4 Anti-Corruption Resource Centre. I found their research very
helpful but also very basic. While Devine and Mathisen touch on many types of corruption, they
brush over it. 6 In their report, they clearly listed all the forms of com1ption in BiH and included

an explanation of international efforts already present in BiH to counter corruption. In the last
part, Devine and Mathisen produce a recommendation for a Swedish International Development
Cooperation Agency intervention. They included a detailed anti-corruption program where they
stressed the need to start working for the poorest in the country, as well as support local politics,
judiciaries and universities in finding and countering corruption and getting the support from
BiH's citizens.
Peter Singer is the youngest Senior Fellow at the Brookings Institute, where he is the
Director of the 21 st Century Defense Initiative. In his article "Bosnia 2000: Phoenix or Flames?"
he blames political corruption and nationalism for the lack of success and prosperity after the
signing of the Dayton Peace Agreement in 1995.7 Singers allegations are very accurate except
where he compares today's BiH with former Yugoslavia. Even though Yugoslavia was corrupt
most Bosnian citizens were content. Post-Communist era is very bleak, but the citizens now have

the power to change the corruption and political system, if given the right tools. Singer, a
6

Vera Devine and Harald Mathisen "Corruption in Bosnia and Herzegovina 2005: Options for
Swedish Development Cooperation '2006-20 1O" (Bergen, Norway: CHR Michelsen Institute,
lOOS), 22, http://www.cmi .no/publications/file/?2003=corruption-in-bosnia-and-herzegovina-

2005.

,s·mger, 31-37.
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doctoral fellow in the International Security Program at the Belfer Center for Science and
International Affairs at the John F. Kennedy School of Government at Harvard University,
explains conuption is a problem to investment as well as other aspects of life. Singer sees
corruption as slowing the transition process for Bosnia and costing the people necessary,
valuable resources.
KariM. Osland's article deals with the problem of police corruption. Osland captures the
essence of police corruption and explains the phenomenon well; she primarily blames the war for

its problem. 8 I, on the other hand, disagree with this notion because the war was started by the
politicians and the politicians should be blamed for all the corruption problems instead of the
war. The war in BiH would have not even happened had the political parties of the time handled
the fall of Communism better. Osland used various sources including articles by Javier Solana,
Adam Daniel Rotfeld and television news segments from BBC News.
Boris Divjak is the founder of Transparency International Bosnia and Herzegovina
branch. He is also leading Southeast European regulatory governance and anti- corruption
capacity building consultant. He wrote that corruption expanded in Bosnia due to the war and the
politicians' freedom which they received from the war. He said that the war allowed alliances to
be built between the elite and the greed of people to come out full swing. 9 He included Chris
Hedges' article from the New York Times as well as an article by David Chandler. Transparency
International is a prominent research organization dedicated to fighting corruption and therefore

: Kari M. Osland, "The EU Police Mission in Bosnia and Herzegovina." International
etlcekeeping 11. 3 (2004): 544-60.
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Divjak has reliable and most recent information available. The yearly Corruption Perception

Index is a tool used to measure corruption by Transparency International. He, like Kari Osland,
in my opinion has pushed the fault on the war.

10

This is where we disagree because I believe that

politicians today as well as after the fall of communism in the late 1980's and in the early 1990's
have used the vulnerability of the country and its people to pursue their interests and gain power.
Dario Lazic and Danijela Kolundzija wrote an article called " Corruption in Education and

the Role of the Education system in Combating Corruption" where they did surveys, asking students
about the corruption in the educational system. This paper was initiated by Transparency International

where Danijela Kolundzija is a program assistant. While articles by Pero Simlesa and Blazenka Despot
were used, most of the article focused on the survey of the students in both the University of Sarajevo and
University of Banja Luka. Transparency International studies from 2002 and 2004 were incorporated as

well. Lazic and Kolundzija in their surveys asked a serious of questions about the amount of corruption
present and in what forms they come, such as bribery, selling of diplomas and nepotism. 11
Although there is limited supply of scholarly work available on the subj ect of corruption,
there is good share of research done by Transparency International which is used widely
throughout the thesis. Transparency International is a global society fighting corruption w hich
develops fairly accurate and unbiased research that is used by influential scholars and
organizations fighting crime and corruption around the world. For example D evine and Mathisen

used Transparency International to provide evidence in the report for the Swedish International
Development Cooperation Agency (SIDA). SIDA also has been using Transparency

10

Osland, 544-60.

Darijo Lazic and Danijela Kolundzija Corruption in Education and the Role of the Education
8)lltem in Comb t · c
'
· 1 · d
u_
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a mg orruption (Banja Luka: Transparency Internatwna Bosma an
Q.Q'ZCgovma, 2005): 8.
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JDtel118lional for their research as well as the U4 Anti-Corruption Resource Center and the AntiCorrUPtion South Asia Summit. All organizations are working on weakening corruption and
bave used the expertise and research of Transparency International to get closer to breaking the
foundations on which corruption is built.
When it comes to online resources I have found the site WWW-VL: History: Yugoslavia
(1918-1995) very helpful. It provided various articles of scholars on the history of Yugoslavia

and its countries such as BiH, Serbia, Croatia etc. Theirry Domin's articles on the Stabilization
Force website have been helpful in understanding and portraying past problems Bosnia and
Herzegovina has experienced. Some newspapers used in this study were New York Times and

Slobodna Bosna. Slobodna Bosna is a weekly newspaper sold both in the Bosniak-Croat
Federation and the Serb Republic. Centar za istrazivacko novinarstvo (CIN) is an organization of
Bosnian as well as American journalist who were founded by the New York University and
Journalism Development Group, LLC. CIN provides article about Bosnia and Herzegovina its
criminal activity and recent news.

......

HISTORY

After a long period of wars, Bosnia and Herzegovina (BiH) stand strong to fight the
major problem of corruption. One question needs asking: how did this country end up in such a
mess? One ofthe problems is the history ofBiH. In antiquity this region was known as
ntyricwn. 12 (Bosnians are considered to be southern Slavs who, based on the work of
Anthropologists, migrated from the Soviet Union and Ulaaine.) Since their migration in 460
A.D. to the area formerly known as Yugoslavia, they have been involved in numerous struggles

to conquer the lands of their neighbors. 13 The people living in the former Yugoslav area were
also known to be Bogomils. Bogomils were mainly peasants who rejected the authority of the
Orthodox and Catholic Church. 14
Bosnia was under the control of the Ottoman Empire for decades starting in the 13th
century when the Turks first invaded Bosnian soil. 15 The Turks ruled Bosnia and Herzegovina
1

from the 13 h century until the 18 1h century. During the Turkish era, some Slavs convetied to
16

lllam. The lengthy conversion process took place over decades. Bosnians are the only Slavs
Who converted to Islam, and this was mainly due to the many faiths in Bosnia such as Bogomils,
Orthodox Christians and Roman Catholics, so there was no single strong entity to pull the people
.
·
h 1
osrua and Herzegovina," Infoplease, http://www.infoplease.comhpa/A0107349. tm
(accessed 8 May 2008).
l2c'B

13 Th.

.

CllTy Domin, "History of Bosnia and Herzegovina from the origins to 1992" Stabilization

Porce, http://www.nato.int/sfor/indexinf/bihistory.htm (accessed 19 March 2008).
"Yugoslavia: Historical Setting," Library of Congress Country Study,
.about.com/library/textlbltxtyugo7.htrn (accessed 12 May 2008).

· ·
"The Balka c · ·
n nsts: a bnefhistory," CNN Interactive World News,
.cnn.com/SPECIALS/1997/bosnia/history/ (accessed 6 May 2008).
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IIJFlher. In contrast, in the rest ofthe Balkans, Christianity had a strong effect. Another reason
t~~~Bosnia and Herzegovina's citizens adopted Islam was because of economic strife. Many

Muslim cities in Bosnia flourished such as Sarajevo. Taxes were imposed on non-Muslims, and
17

the people sought the privileged status ofbeing Muslim. These religious changes of the 16th
1

centurY would eventually bring about the downfall of the country in the 20 h century.
Noel Robert Malcolm thinks that the Ottoman Empire caused economic unrest by
impOsing and increasing taxes which led to "poverty, resentment and frequent unrest."
Corruption became more evident as the rule of law diminished.

18

The Ottoman Empire was

preoccupied with collecting taxes for planning of other attacks as well as for protection against

aida. On the other hand, they fai led to acknowledge the problems and corruption happening

before their eyes. The political administrative system, rather than the people, can be blamed.
According to Malcolm, corruption was not a moral problem but a lack of enforcement of the
lalamic law. The Islamic law was quite severe, and many feared it. The blame for corruption has

becm pushed back and forth between the Muslim and Christian Orthodox faith.

Nevertheless

both religious institutions seemed to promote corruption in the early 1800s. 19
In 1876 Serbia declared war against the Ottoman Empire and the Austro-Hungarian

JOWers took over and protected Bosnia and Herzegovina from any invasion by the Serbs. The
lib-over by the Austro-Hungarians had brought distress and incorporation, causing unlawful

~or especially by the "begs" [Turkish title for chieftain or leader, bey], who feared being
Steven W. Sowards, "Twenty-Five Lectures on Modem Balkan History (The Balkans in the
ionalism) Lecture 3: The Principle of Ottoman rule in the Balkans,"
.lib.msu.edu/sowards/balkan/lecture3 .html (accessed 6 June 2008).

tlatcotm

82.

.......
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lilhfDwn. Therefore the "begs" coerced and frightened the peasants by burning down villages
some ofthem. 20 The Orthodox Serbs not only did not like the Austrians protecting

-.man Muslims, but also detested "infidel" Austrian rule as well. When the Austrol.arian powers in 1881 sent close to 17,000 troops to calm and control the masses, many
.....mman authorities misused their power and became disloyal. Bosnia has been in the
oftunnoil for centuries. "Banditry of various kinds would continue in Herzegovina for
a decade, but this was the last serious revolt against Austrian rule."

21

Jn the early 1900's a new movement led by young scholars, sought a united Yugoslavia.
Yugoslavia had to wait due to the First World War, triggered by the assassination of
Franz Ferdinand on 28 July 1914 by an activist named Gavrilo Princip for the
ofYugoslavia. He was a member of the activist group Mlada Bosna [Young Bosnia],
~momoted revolutionary ideas for independence for the Yugoslav state. 22 He is also

ofhaving ties to the nationalist Serbs in Serbia who wanted the Yugoslav state to

-Amgdom ofYugoslavia in 1929, led by a Serb King who received absolute power. The
state boiled with tension.

24

Croatians felt as though they had pulled the shorter

_ Shackelford, Sarajevo, June 28, 1914 Assassination ofArchduke Franz Ferdinand in
'l,.m....-·; http://net.lib.byu.edu/- rdh7 /wwi/comment/sarajevo.html (accessed 14 June

.....

13

,...,. Now

with a unified Yugoslavia both Croatia and Serbia grew even more nationalistic.

J)uriDI the Second World War, the two sides clashed. In World War II Bosnia allied with

Qoatia, Gennany, Italy and Hungary. The Bosnian Muslims, as an ethnic group, split in loyalties

hltWeeD the Catholic Croatian "Ustashe" and Orthodox Serb "Chetniks." Finally all Bosnians

allied with Josip Broz, better known as Tito, and the Partisan Party. Bosnia and Herzegovina
t'ICOVered legal status and statehood in November 1943. Tito finally convinced the Bosnians,

Qoata and Serbs to join his army by promising to dismiss the foreign troops and protect them

from foreign invasion. Since the three groups, drained by five decades of constant turmoil, acted

a the offer and once again formed a unified Yugoslavia, based on the Communist ideology. 25
After Tito became the leader of Communist Yugoslavia, he tried to suppress religious
lliliation in the public? 6 He saw this as a way to promote brotherhood and unite the three
reJiaious entities that had quarreled over power for centuries. During Tito's reign, people became

:tecretive about many aspects of life, including religion. Corruption had existed in Yugoslavia,
baclue to the one party system, it was not visible because of the strict rule of law and Tito's
llbtcontrol and dictatorship. Throughout the years ofYugoslavia's existence, Serbs and Croats

~to split Bosnia into ethnic territories. Finally in the late 1960s and early 1970s Bosnian
l.(uaJims got recognition as an ethnic group. They became known as Bosniaks, to avoid

tllliation to the religion.

27

After the death ofTito on 4 May 1980, the nationalism and dislike of

h etbnic groups in Yugoslavia became intense. Most of this tension erupted because the people
. believed that the Serb elite, in control of the economy and politics in Belgrade,

!Uieobn 194-198.

........

14
~t. They were known for taking trade goods and exclusive port supplies from Croatia

llli&Montenegro as well as taking more force to control the people for their own self interest.
tho Serbs used intensive "force and centralized Serb control" the breakdown was bound to
because the other Yugoslav people felt diminished and suppressed.

28

With nationalism growing inside of Yugoslavia, the nationalistic parties also increased in

liiDUlarity.ln the October of 1988 the Communist Party in Yugoslavia held intense meetings to
lipptels the growing nationalism, but finally in January of 1989 the Yugoslavian Cabinet
I

and gave up its Communism. 29 By 1990 all nationalist parties won except in Serbia
Communist party came out victorious. Slobodan Milosevic, Serbian President at the
II.'OIODounced that "in case of the ruin of Yugoslavia, the borders of Serbia must be
because a future Serb state must include all areas where Serbs live."30 The destruction
UIOBJavta. which at the time was controlled in Belgrade, began in May of 1991. 31 Bosnia
following the lead of Slovenia and Croatia, proposed and accepted the
of the referendum for an independent Bosnia and Herzegovina. The Bosnian Serbs
By that time the Bosnian Serbs had grown in strength with the help of Serbian
Milosevic and the Serbian Democratic Party (SDS) head in Bosnia, Radovan Karadzic,
cu them with artillery. 32 On 21 July 2008 Radovan Karadzic was aiTested for war

11

I"I'UJIV

the brutal murder of innocent Muslims and Croats as well as crimes against

Mayfield, Visual History ofBosnia (1 918-2006), European Heritage Library,
.euroheritage.net/yugoslavhistory.shtml (accessed 18 May 2008).

........

15

)uJID8Dity and violations of the law of war.

33

The so-called Yugoslav Wars officially got

UDClerway in 1991. The most brutal of the wars was between Serbia and Bosnian Serbs against
Bosnia and Herzegovina in 1992. While Bosnian Serbs were the main soldiers, much of the
strategy and command came from Serbia. Even though Bosnian Serbs were involved, many of

them have been manipulated and frightened into believing that Bosnian Muslims and Croatian
plotted against them. 34 Milosevic and his elite group of Politicians controlled the masses through
television by providing them with false accusations about the hostility of countries such as
Germany, Austria, United States, Albania, Croatia of course Bosnia and Herzegovina and many

more, which in tum, led to the wars that the Balkans are still trying to recover from. 35
During the next three years the United Nations (UN) struggled to promote peace and

unity in the fonner Yugoslavia. On 1 March 1994 the Bosnians and Croatians agreed upon a
"Bosniak-Croat Federation." This was an intelligent move because the both sides were more
powerful together. Bosnia also had a better chance to get military weaponry, which was much

:needed in the rural areas of Bosnia and Herzegovina. Fighting in BiH continued as more and
JDOre troops fell. At this time the Western countries also got involved due to the capture of

l1Dited Nations soldiers as hostages by the Serbs to manipulate the attacks of safe zones and
;defend themselves against an attack by the United Nations. 36 The Western countries felt pressed

"Bosnian war crime suspect Karadzic arrested,"
.cnn.com/2008/WORLD/europe/07/21/serb .arrest/index.html (accessed 21 July

P. Ramet, The Third Yugoslavia, 1992-2001 (Washington DC: East European Studies,

16
(artiJDeand strongly agreed it was time to end this war. On 21 November 1995 the Dayton
A8fCCDlent was produced in Dayton Ohio. Less than a month later, it was signed by all three

sides (Bosnia, Croatia and Serbia).
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The corruption problem in Bosnia and Herzegovina is a combination of various struggles
tbJoughout history. Bosnia and Herzegovina was always part of another state and suffered
humiliation and loss throughout the centuries. The ethnic strife has caused corrupt leaders to take
control of Bosnia and Herzegovina and promote hate within the country and its ethnic groups.
'Jbepast wars indicate anger and resentment of Bosnia and Herzegovina's people from all ethnic
110ups. BiH was repeatedly conquered, and the distrust their government because they have
aever experienced a stable ruling body.
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Bosnia and Herzegovina is located on the Balkan Peninsula in southeastern Europe. The
JIDCID18SS ofBiH is heart-shaped and is surrounded by Croatia to the west and Serbia to the east,

Montenegro to the southeast. Bosnia and Herzegovina also has a small coast line on the Adriatic

Sea which has been a vacation spot primarily for citizens. Its proximity to Africa provides a
JOuteknown for its smuggling of humans and drugs through Bosnia to rest of Europe. Bosnia is

wry mountainous. It consists ofthree different geographic areas. The first is the northern part of
Bolnia which borders Croatia and consists of high plains and plateaus, while in central Bosnia
tJaalowmountains and the rest ofBiH is covered with Dinaric Alps.

38

Many ofthese mountains,

DJateaus and forests were used for strategic moves during the 1990' s ethnic war in Bosnia and
Baogovina. Bosnia and Herzegovina's beautiful landscape and scenery are responsible for the
~y natural resources

which have been important to the country's economy. Because of the

lllrfO&raphy only ten percent of the land is arable and about fifty percent of the land is forested.
[

:ilmoat of the land is not arable, farming cannot make a major contribution by the economy.
has many natural resources such as iron, cobalt, ore, lead, salt, sand, hydropower, timber,
bauxite and copper.
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A report called "Capacity-Building in Governance and Public

for Sustainable Development in Countries with Economies in Transition" states

•'huge deposits of coal and metal ores have enabled the production of: more than half of
production of coal, 70% of production of ores and ferrous metals, aluminum, lead and

Encyclopedia, "Bosnia and Herzegovina: Topography,"
.nationsencyclopedia.com/Europe/Bosnia-and-Herzegovina-TOPOGRAPHY .html
8 May 2008).
\Vortd_ Factbook," Central Intelligence Agency,
.Cla.gov/library/publications/the-world-factbook/geos/bk.html (accessed 8 May

.

z1nc,

and almost 50% of production of electrical energy." During the years of former Yugoslavia

the resources brought in a lot of money but also inflicted a lot of environmental damage to the
area, leaving Bosnia and Herzegovina to deal with it.
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The economy in Bosnia and Herzegovina has suffered severely in the past two decades
mainly due to the civil war from 1992-1995, which hindered 80% of the production and brought
unemployment to an all-time high. While the private sector is increasing and private investment
is also becoming more available, government spending is excessive with 40% of the adjusted

GDP being used for government spending.
Bosnia and Herzegovina has roughly four and a half million inhabitants of whom 97%
are literate. The life expectancy for men is 74 years and 82 years for women, which is relatively
nonnal for European countries. Bosnia and Herzegovina is into two parts, the Bosniak/Croat
Federation (51 %) and the Republic of Serbia (Republika Srpska) (49%), as implemented after
the signing of the Dayton Peace Agreement in Dayton, Ohio. The two parts were split based on
ethnicity of the majority population in each. Bosnia has a very diverse population distributed as
follows: Bosniak 48%, Serb 37. 1 %, Croat 14.3%. 41 The diverse population makes Bosnia a
unique country, but it also accounts for the civil war as well as ethnic friction visible in BiH
every day.
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coRRUPTION

Although corruption has been evident in Bosnia and Herzegovina throughout history, the
corruption problem caught the spot light after the Civil War in Bosnia in 1991.42 The war and
aftennath of the Civil war introduced a new era with corruption as the main tool of survival for
the people and for the elite a way to acquire wealth. "The war created and solidified networks
premised on trust and loyalty and created alliances between politics and crime." 43 The Office of
High Representative wrote that Bosnia provided a breeding ground for corruption due to its weak
political institutions, transition from centralized economy to privatization, and the switch from a
socialist system to a democracy.

44

Bosnia and Herzegovina's corruption problem is a very

serious obstruction because it is a barrier for economic development and initiation into the
European Union (EU). The European Union has given over two and a half billion Euros to BiH
since 1991. Most of the money went to reconstruction, economic development and building
institutional capacity. The EU has focused on police and judicial refom1 as well as on education
and investment climate. Bosnia and Herzegovina needs to work on countering corruption since
fifty percent ofBiH's total trade is with the BU. The EU has patiently been working with BiH
and will continue to do so to stop the growth of corruption by extending the European Union
Police Mission (EUPM) to affect the police reform and battle organized crirne. 45 Transparency

42

Office of the High Representative (OHR), "Sveobuhvatna strategija za borbu protiv korupcije
u Bosni I Hercegovini," 15 February 1999, http://www.ohr.int/ohr-dept/afd/ac-corstrat/default.asp?content_id=5555, 1.
43 ..
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European Commission, "Bosnia and Herzegovina- Relations with the EU,"
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International provides a yearly Corruption Perceptions Index (CPI) where it ranks countries

baSed on their level of corruption. Between 2004 and 2007 Bosnia and Herzegovina has been one
ofthe most corrupt European countries, with only Albania being more corrupt. In the 2004 CPI,
BiH was ranked 82nd, 88th in 2005, 93 rd in 2006 and 84th in 2007.

46

V atious organizations exist

for the prevention of corruption, but all of them seem to have been unsuccessful, and the
1

corruption ranking of Bosnia has increased since 2003 when Bill ranked 70 h.

47

Devine and

Mathisen blame the weak state-level government and the two ethnic entities that actually govern
Bosnia and Herzegovina. They find that with such a confusing political system, people have a

bard time holding anyone accountable with blame being pushed back and forth between the
governments ofRepublic of Serbia and Bosniak-Croat Federation. 48 It is crucial for Bosnian
citizens to unite because the ethnic division only causes grief and distress. It has to become a

priority for the politicians to stop or calm the ethnic division because neither the Serbs nor Croats
are working to help Bosnia and Herzegovina overcome its civil strife. BiH has to take initiatives
to stop corruption or international aid will be cut off as well as a decline in foreign and private
investment.

countries/bosnia_and_herzegovina/eu_ bosnia_and_herzegovina_relations_ en.htm (accessed 25
February 2008).
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Transparency International, "Invisible Progress," 26 September, 2007.
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deks korupcije u BiH" BiH-X, http://www.bih-x .com/vijesti/arhiva/07-11-09-01 .htm, 8
November 2007.
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Organized Crime
Organized Crime in Bosnia and Herzegovina is intertwined with the political system and
almost impossible to crack. It is no secret that BiH has a problem with organized crime, although
it took some time to make this public knowledge. The two biggest problems in organized crime

are the smuggling of humans and drugs. It seems to be a bigger problem especially for other
European countries that are taking a stand as they are destination countries for women trafficked
through Bosnia. The problem exists because many police officers and corrupt officials either
ignore the problem or refuse to do anything about it.
Barbara Limanowska, described the reason that human trafficking has become so
immense is due to BiH "being on the migration route from Eastern Europe (Moldova, Ukraine,
Romania and Bulgaria) to Western Europe." 49 The women seeking a better life travel through
Bosnia and Herzegovina to reach countries such as Germany, France, England and the
Netherlands that are in the European Union and that enjoy a higher standard ofliving and greater
economic and social freedom. While travelling through Bosnia, they usually become enslaved
and get abused. While Bosnia and Herzegovina is a transit country for trafficked women, many
stay there for years. Gail Kligman and Stephanie Limoncelli stated, "Wars have facilitated
trafficking-of women and girls, drugs, and mms under the auspices, to our knowledge, of

°

competing mafias, traffickers, and complicit, corrupt officials and individuals."5 Corene
Rathgeber wrote that human trafficking has become one of the most profitable criminal
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Barbara Limanowska, Collateral Damage: The impact of Anti-Trafficking Measures on Human
Rights around the World (Bangkok: Marin Printing & Publishing Public Company Limited,
2007): 72.
50

Gail Kligman and Stephanie Limoncelli, Trafficking Women after Socialism: To, Through, and
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activities. She estimates about twenty-five million dollars are collected through the sex industry
by criminals. Rathgeber also thinks that criminal groups take advantage of the location of the
borders and the lack of control of them. She states, "Traffickers take advantage of the open
borders, where only thirty-nine out of four hundred and thirty-two crossing points are controlled
by the Bosnia and Herzegovina State Border Service."

51

Bosnia and Herzegovina struggles against drug smuggling, which strengthened the
power of the criminals due to the high income generated by drugs; therefore, that gives them the
power to control all of the markets and many of the people in the area. Drug use has also become
a problem in a country where drug abuse was almost nonexistent two decades ago. Drugs have
become a way oflife and a way to cope with trauma of war and everyday stress. There has been
no increase in public awareness of the side effects of drugs. While enforcement against drug
trafficking has increased, it is not sufficient because no state level drug policy is satisfactory to
the EU and the use and transport of illegal substances has not diminished. 52 BiH is a "transit
country for drug trafficking due to its strategic location along historic Balkan smuggling routes"
with "weak state institutions, lack of personnel in countemarcotics units, and poor cooperation
among the responsible authorities."53 The European Security Strategy (ESS) wrote that over 90
%of the heroin comes from Afghanistan, and it comes to Europe through the Balkans. This same
route is responsible for over 200,000 women trafficked through Europe. 54 While location poses a
51
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rnajor problem in the Bosnian and Herzegovinian region, it is only a part of the bigger picture in
which political affairs and instability of government institutions prevail over any other factors.
Prosperous businessmen are usually the main source of drugs, but they are always backed by
some higher authority. Milkica Milojevic wrote that Slobodan Solaja, a businessman who
imported over 164 pounds of cocaine from Panama, was supervising the unloading of the drugs,
when he received a warning that a police inspection was about to take place. Momcilo Mandie,
who is leading fmancer of the Serb Democratic Party, was arrested by Serbian police forces due
to his involvement with the mafia. Mandie and Solaja are good friends, and it makes for an
interesting story that both men are very wealthy, are friends, deal with illegal activities and
somehow seem to get away before being caught. Another police raid which sparked interest was
in Hotel "Bosna" where two Mafioso's got tipped off as well. The owner of the hotel is Pantelj a
Damjanovic, a high official of the Serb Radical Party and deputy in Bill Assembly. While there
was no evidence that he had any connections to the Mafiosi the Ministry of Internal Affairs
(MUP) found that the two men had gotten a call warning them about the upcoming raid.
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Milkica Milojevic, "Organized Crime and Corruption in B&H," AIM Press,
http://www.airnpress.ch/dyn/dos/archive/data/2003/30725-dose-01 -03.htm (accessed 26
February 2008).
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iwnlotlon in Education
Corruption in the education system might not be an immediate threat to society, but it
poses a threat to scholarship which is detrimental to any society' s development and

llnnvation. The educational system was damaged during the war when many professors and
fled the war and stayed in the Diaspora. An educated people are necessary to promote

mvation and progress necessary for healthy economy and well established country. 56 The
of Sarajevo in Bosnia and Herzegovina has been one of the most highly regarded
in southeastern Europe for decades. It provided a fundamental stepping stone for
intellectuals. Darijo Lazic and his program assistant, Danijela Kolundzija, researched
in education and wrote that different kinds of corruptions exist within the system. The
il1)1'0minent one is bribery for enrollment and passing of exams. Nepotism was another
problem evident for the student body. To the credit of University of Sarajevo the buying
of diplomas was least common. Similar results were found at the University of Banja

Lazic and Kolundzija are concerned with the deprivation of knowledge and waste of
time and resources due to the injustice in the education system. 58 These threaten the

et al., "Politike ispitivanja studenata na univerzitetima BiH: Testiranje
e- Slucaj za Reforme?" (December 2004)
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prestige of university degrees of future scholars, which will diminish their career, reputation and
international recognition. Since the citizen has little incentive to change the education process,
qualified professors constantly leave Bosnia and Herzegovina in pursuit of a better paying and
better standing universities. In 2002, twelve professors were fired from the University of Banja
Luka because of student reports of bribery. Even though professors can be blamed for corruption,
students and parents can also be blamed for some of the corruption present at the universities as
they continue to provide the money to secure their own and children's future. One of the twelve
professors who lost their job in 2002, Miroslav Tmicic, acknowledged that he has taken money
from students when they have given him money; it was "50 km for coffee". He stresses that he
has never expected students to pay in order to pass his course. When Center za istrazivacko
novinarstvo (CIN) did some interviews with students who were familiar with corruption, they
admitted that the professor did not directly approach them. It was all done through students and
teachers assistants. Meho Basic, economics professor at the University of Sarajevo, openly
admitted that corruption flourishes at the universities. 59 At this point, many students enter the
real world and find that paying bribes will help them get ahead because many of the things in
Bosnia require bribery. Adnan Mesalic, with the help of philanthropist Richard Azzi came to the
United States to pursue an education, said that the schooling system in Bosnia was always a very
challenging one but during the war it was just not a priority. When interviewed after the war by
Joan Killough-Miller, he said, "The professors were not paid enough; most of them left Bosnia to
work elsewhere in Europe. The Bosnian university system has become very corrupt."60 Based on
a study of United Nations Development Programme sixty-two percent of the Bosnian youth
59
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"Uobicena praksa: kupovina ispita I upisa na fakultet."

Joan Killough-Miller, "A Bosnian Freshman goes home for the holidays," The Wire Online
11. 1 (May 1997) http://www.wpi.edu/News/Wire/May97/bosnia.html (accessed 16 June 2008).

would prefier to live in another country.

61

This is mainly due to the high unemployment rate of

the youth' " while limited opportunities for graduates fuel their desire to leave., 62
Even though there has been a school reform, little effort has been made to combat
· by identifving
and prosecuting those responsible for manipulating acceptances to
corruptiOn
J.
· s1·t1·es, doctoring exam scores, and selling diplomas. The intellectuals as well as citizens are
umver
aware of the problem; they have neither the money nor the power to fight it. Speaker of
Transparency International, Srdan Blagovcanin, said "the problem is the disinterest."
"Absolutely no one is reacting." This is somewhat true, because no one is really doing anything
to stop it. Many universities in Bosnia and Herzegovina have established Ethical committees to
oversee the reports of students against corrupt professors. The problem is no one is using these
resources available in eight universities in Bosnia and Herzegovina including, Sarajevo, Banja
Luka and Mostar. The committee feels that the students either are unaware of the ethics
committee and its powers or they are too scared to come forward because they are unaware of
the consequences their reports might have on their future education. Since the committees do not
. b .
accept anonymous reports, no progress ts
emg rnade.

63 T

he professors' small salaries

encourage them to accept bribes and other illegal activity. While I am not excusing their
behaviors, I think something should be done by the higher authorities to give professors
incentives to engage in ethical behavior. It is also time to make examples out of anyone that
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engages in unethical manners and dismiss those professors who continue to exploit students and
discredit universities. With corruption present in all institutions, combating the corrupt education
system has been put on the back burner for now.
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corruption in the Police Force
Corruption also exists in law enforcement. For example, Bosnia and Herzegovina
currently faces police corruption in The Republic of Serbia and is presently undergoing a reform.
The European Union required it in order to start negotiations for the Stabilization and
Associations Agreement (SAA), which will bring BiH a step closer to the initiation into the
European Union. Corene Rathgeber wrote that most police officers receive a monthly salary of
two hundred Deutsche Mark if they receive any pay that month. Hence, many police officers are
easily influenced by bribery because it may be the only income they obtain for themselves and
their families.

64

Kligman and Limoncelli confirmed the police are linked to the human trafficking

allegations which have been evident in Bosnia and Herzegovina. "Local police officers
facilitated trafficking both directly and indirectly-as part owners of nightclubs and bars holding
trafficked women, as guards and employees in those establishments, as clients of the brothels,
and as informants to brothel owners."65 Ms. Kathryn Bolkovac66 spoke up against the
involvement oflocal police as well as International Police Task Force (IPTF) and Stabilization
Force (SFOR). The IPTF was implemented to monitor the training and advising of the police
force as well as to inspect law enforcement resources and activities. 67 She sent out a memo
64
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A former member of the international peacekeeping task force in Bosnia, who lost her job
after she identified IPTF, SFOR and local police officers to be involved in human trafficking.
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Department of Defense Office of the Inspector General," Assessment ofDOD Efforts to
Combat Trafficking Persons: Phase II Bosnia and Herzegovina and Kosovo,"
http://www.dodig.osd.mil/aim/alsd/HT-Phase_II.pdf(accessed 18 June 2008). Ms. Kathryn
Bolkovac was an employee ofDynCorp Aerospace Technology U.K., Ltd. (DynCorp), a
Department of State contractor providing personnel to serve as Police Monitors attached to the
IPTF in Bosnia.
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which explained the different kind of human abuses present in BiH and the people involved in
the inhumane actions. The IPTF, SFOR, local police officers and international employees were
clientele. 68 Once the United Nations Mission in Bosnia and Herzegovina (UNMIBH) got
involved, the case got settled quickly. They had no real desire to catch the real perpetrators.
Instead they wanted to silence the media uproar and sent the IPTF monitors home without any
due process or interrogation to gather evidence. They have not made any effort to find more
officers who might have been involved in the exploitation of trafficked women. An internal
affairs officer, appointed to do some digging, was told by his supervisor to "only scratch the
surface." Another IPTF monitor who was repatriated said many others involved have not been
sent home only because they were not exposed publicly in the paper. They remained in Bosnia
and Herzegovina as IPTF monitors. 69 This has been a politically dominated issue where the
UNMIBH ignored the real problem of human trafficking and did all they could to make the
problem go away so they can show their faces in the public.
The police reform has been something the Republika Srpska has many times refused, but
after both Croatia and Serbia finally started negotiations for the entry in the European Union,
Republika Srpska agreed to a police reform. This major step allows Bosnia and Herzegovina to
move closer to a formal relationship with the EU. 70 "Foreign and non-Serb critics of Banjo Luka
say that the Bosnian Serbs want to keep control over their police because those security forces
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are the bedrock of support for political, business, and possibly criminal structures."71 The reform
bas three principles: police matters are carried out on a state level, "no political interference with
operational policing," and "functional local police areas must be determined by technical
policing criteria, where operational command is exercised at the localleve1."

72

With the EU

calling for a unified police force to be funded by the "central budget" of Bosnia and
Herzegovina, the Republika Srpska fears losing its separate identification acquired through the
Dayton Agreement in 1995.

73

The Commission of the European Communities has produced a

Bosnia and Herzegovina 2007 Progress Report, in which they state that there have been changes

in the operation of the police there has been no progress made in the unification of the state level
police. 74 The Republika Srpska hesitated to reform its police, which would move them a step
closer to the European Union to improve its citizens' lives and to increase the economic
development, only because it was going to hurt their criminal involvement. It is impossible to
believe that these two entities could once again become one like they had been for centuries. It is
not in the interest of the politicians who seek the control and power to unite the people.
The most intense police corruption can be identified with bribery of police officers who
then overlook criminal acts; they mistreat minorities and give privileges to same nationalities.
71
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Ethnicity and nationality play a major role in police corruption. Minorities are mistreated in all
areas ofthe Balkans, and even though the war is over, the tension in many parts of the Balkans is
still visible. Bosnia and Herzegovina has especially been affected because of the diverse
multiethnic composition of the country. Minority treatment has been a major problem in BiH as
pointed out by the U.S Department of State.

75

Etlmic- and nationality -based tensions are wide

spread, and the government barely helps to calm the distinction.
Based on Devine and Mathisen, "Police actions (or inactions) become arbitrary and
selective, and serve political interest groups, not the citizens."
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While this is true for many other

forms of corruption, police corruption is the worst local problem, since the citizens of Bosnia do
not feel safe especially after the war and all the etlmic disturbances. Even the honest police
administrators are unable to do anything because their superiors encourage and control and
illegal activity. The higher government officials use their powers to control the police and push
them to coerce and terrorize the citizens. While the same police guard the officials' interest and
wealth. "However, criminal leaders, many of whom are closely linked to ruling political parties,
are ready to threaten judges, prosecutors, police officers, lawyers, or witnesses with violence,
even death, to act in a particular way." 77 Many Bosnian citizens are fed up with the system. The
younger generations who are most affected by these corruptions are starting to ask for change.
For example, the Bosnian Hip Hop scene has numerous songs about corruption. One of the most
75
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widely known songs is "Mr. Policeman" by Frenkie (Adnan Hamidovic). He raps about the
corruption of the police force and the way they are willing to do something only if someone pays
them. He goes on to say that the parties and heads in the parliament and politicians only look out
for their own wealth while the whole country of Bosnia is considered a "ghetto." Boris Divjak
emphasizes that the war impacted the spreading of illegal transactions and services and
78

influenced creation of corrupt politicians and elites. As I have stressed before, a unified BiH
with a unified police force would increase the interactions of different ethnicities and therefore
mandate a professional relationship between nationalities at the least. Divjak wrote "their
persistence to maintain such a strict division of the ex-Yugoslav republics and territories with
endless administrative barriers and customs procedures, they maintain their corrupt source of
income, while claiming that the division is good. This is true only for the ruling elite, as they
practically monopolise the intra-regional trade hence sustaining some control over the 85% of
their country's GDP." 79
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Divjak.
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Corrupt Political Parties and Officials

Although BiH still receives international and especially European help, the number of
donors has declined. There have been several investigations into the stealing and embezzling of
money by politicians. Paddy Ashdown, the High Representative for Bosnia and Herzegovina,
said that BiH will not receive any more money in foreign aid because as of 2003 it cost the

°

international community $50 billion. 8 Chris Hedges wrote an article for The New York Times,
which stirred up a lot of international attention. He wrote that McDonald 's and other
international companies "have refused to set up operations after demands by officials to pay
bribes and do business exclusively with local party officials." Some companies, such as Italian
Construction Company Aluveneto and German door and window frame company Gluck Norm,
that established companies in BiH, shut down business due to the constant interference of the
politicians. The companies criticized the state and its politicians for their involvement, the bribes
demanded to stay in business and the inability to collect debts. Politicians used money to build
horseracing tracks and banks instead of schools and roads. A report by an American-led
antifraud unit shows that $20 million was deposited by foreign embassies and international aid
was lost at a Bosnian Bank. Hedges mentioned that even if politicians are not leading corrupt
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activities, they often overlook or ignore criminal activity to save their political careers as well as
their bank accounts. 81 Milkica Milojevic offered an insight into the corrupt world of politicians:

80

Milojevic.

81

Chris Hedges, "Leaders in Bosnia Are Said to Steal Up to $1 Billion," New York Times, 17
August, 1999,
http://query.nytirnes.com/gst/fullpage.htrnl?res=9806E7DB 1E39F934A2575BCOA96F958260&s
ec=&spon=&pagewanted=2 (accessed 14 March 2008).

--.~------------·

"For dirtY or freshly laundered money, everything can be bought: forged passport, a big bank,
police information, and even (temporary?) freedom for the murderer of prime ministerreformist." Her article provides examples how businessman, the Mafia and politicians work
together to beat the system and work unlawfully against the country and its inhabitants.
Milojevic, in an article in Slobodna Bosna, mentioned the 'business relations' in the war between
the three ethnic political parties. "Demobilized Serb, Croat and Bosniac combatants in the past
few years had to face the bitter truth: while they were killing others, those who had sent them to
war, regularly, across the frontlines, plundered "the abandoned property" and traded in oil, arms,
and even the corpses of their killed comrades!" 82 In this situation, the soldiers and people who
have been brainwashed to kill each other are actually all on the same team and should have been
fighting the corrupt leaders who took and are still taking advantage of a vulnerable democracy in
transition. Misha Glenny wrote in his book McMafia that politicians and gangsters worked
closely together to start the war and keep it going while they were friends and business partners.
Glenny stated, "Anyone with any serious political ambition had no choice but to get mobbed
up." The politicians turned their people against each other. This first started when the regular
T.V programming in Belgrade got cancelled and instead a film that showed criminal conspiracy
inside Yugoslavia was played. It showed Croatian president Tudjman supposedly plotting against
Serbia and therefore made the Serb people rise up. 83 All three sides can be held accountable,
especially the so-called nationalist leaders who worked together to start and prolong the war. The
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Misha Glenny, McMafia: A Journey through the Global Criminal Underworld (New York:
Alfred A. Knopf, 2008): 27-28. Misha Glenny is a British journalist and correspondent for BBC
who specializes in Central and Eastern Europe. He followed Eastern Europe's struggles in the
80's and 90's and also wrote a few books on that part of the world.
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Serbs needed oil and the Bosnians, and Croats needed weapons, so they sold these to each other
and made great profits. The people lost their lives' in a war created so a few people could seize
power and control the masses while gaining wealth. "These profits were then split between the
state, which purchased more weapons with them, and the deep pockets of the mafia." 84
That many politicians deny their connection to organized crime and avoid conviction
proves that the judiciary also has been corrupted. The judges receive their salaries from the
politicians and are either blackmailed or bribed into dropping the charges. Either way, it is
extremely challenging to convict politicians in the first place because they leave no trails behind
and because they are the government. Therefore the people are scared to confront these corrupt
officials. A strong and independent judiciary is crucial to protect citizens. During the civil war in
BiH, judges created strong ties with nationalist elite, and many of them had insufficient expertise
and knowledge. The Judicial System Assessment Program (JSAP) found in the late 1990's that
judges avoided making decisions, made mistakes on purpose, and made other moves in order to
disrupt legal procedures. In order for a just system to exist, with fair trials and accurate legal
procedures, it is crucial to have checks and balances. Bosnia and Herzegovina's judicial system
clearly lacks these. The court presidents have too much power, which they exercise by
appointing biased judges and reassigning judges to trials to obtain a certain outcome. For the past
fifteen years it has been a priority for the international community to find men who committed
war crimes. There seems to be a strong tie between the politicians, court presidents and judges
since the less connected war criminals seem to have quicker and harsher sentences than the
criminals with more connections. Most of the time, trials of the most gruesome acts of violence
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result in insufficient witnesses or evidence become prolonged.
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It is a shame that the judiciary

spends most of the time convicting the public of petty crimes, while they should be moving up
the ladder to convict the real criminals and corrupt politicians who have made the illegal way of
life so prevalent. The people feel crime and illegal activity is the only way to get back at the
government and get what they feel should be rightfully theirs, had the government worked for
the people and Bosnia and Herzegovina.
Chris Hedges wrote that the Bosnian gang members bring stolen vehicles from the
European Union countries and sell them on the streets for nice sums of cash. Office of the High
Representative (OHR) is the chief civilian peace implementation agency, which banned this
market and arrested, the most prominent man in the illegal car dealing business, J ozo Peri c. A
couple of days later, he was released and the charges were dropped. Tbis showed that the local
police and court had no desire to stop the criminal activities. They allowed a fugitive to go into
hiding like many of the other war criminals who are still supposedly being "investigated" by the
most powerful organizations in the world, such as OHR and Tl. 86
Kari M. Osland explained that the weakness of the judicial system is due to the " lack of
cooperation between police, prosecutors and judges." The other reason the judiciary cannot hold
a fair trial is that the judges have no protection while they a coerced into making decision, where
money calls the shots.87 Devine and Mathisen also find that the judges who are unqualified for
85
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that position and are put in place by people who can control them and take away their power
anytime in case of any discrepancy.
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Once again I find myself agreeing with Devine and

Mathisen who see that the full potential of the judicial system is not being realized. Rather, the
political system has made the judiciary string puppets to higher officials. This could be blamed
on the interconnectedness of the political system within Bosnia and Herzegovina and the
politicians who govern it.
The civil war of 1991 is the reason organized crime and corruption has lingered in this
country and has grown so strong.
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While the civil war opened the door for illegal activity,

corrupt officials have embraced and used it for monetary and political gain. The corrupt officials
in Bosnia and Herzegovina have been responsible for the countries poverty, corruption, and
unemployment. I think that those three issues are highly interlinked in the governance of a
country. In the democratization process, it is not unknown to have corruption, but it requires a lot
of manpower and good leadership to move past all those criminal acts and to start unifying the
country and increasing the interactions with other countries. In this case, politicians are the
responsible for poverty since they started the war and let it go on as long as it did. They are not
working towards rebuilding the economy. This has led to more poverty as jobs are not created.
No protection exists for working people who do not receive pay for months at a time. Poverty
and unemployment cause people to do all sorts of things in order to survive; it is human nature.
So the little people steal, sell illegal things, and sell legal things on the black market. That is the
only way that the economy works and the only way they can survive. Unemployment is seen as
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the biggest problem and corruption as the second biggest, but I think it is a highly interlinked and
that both can be diminished by weakening the political powers of the leaders.
Corruption in Bosnia is not as prevalent as many other politicians have said due to the
Jack of evidence. It is extremely hard to fmd evidence when the whole society starting with the
population, the police, judges and politicians are corrupt. 90 Although the evidence presumably
does not exist, the politicians have high paying and steady jobs while the citizens starve. The
politicians profit from a divided nation. Bakir Izetbegovic, son of Alija Izetbegovic the first
President ofBosnia and Herzegovina, owns fifteen percent of Bosnia Air, and he supposedly
controls the City Development Institute where he "determines occupancy rights of 80,000
publicly owned apartments."91 Of course, he denied all of Chris Hedges' allegations. He even
threatened to sue OHR for false information in a letter written to the media on 18 August 1999. 92
He is also suspected of having ties to mafia gang member Ismet Bajramovic, also known as
"Celo." Denis Kuljis and Mark Cigoj wrote that an unidentified gang member came forward
with information about the killing of Deputy Minister of Interior, Jozo Leutar. Leutar supposedly
had knowledge about Bakir Izetbegovic criminal activity. The gang member said that in a gang
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(September 2003): 3-4. David Chandler is a professor oflntemational Relations at the Centre for
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"Bakir Izetbegovic will sue OHR" Dnevni Avaz, 19 August 1999, http://www.exyupress .com/davaz/davazl.html (accessed 24 June 2008).
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meeting in Sarajevo, Bakir Izetbegovic was on the speaker phone and stressed the need to
eliminate Leu tar. The participants were to receive 100,000 deutsche marks each.
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Another shocking example how the people in Bosnia are being deceived and exploited is
through the public electricity utility company [Elektroprivreda]. Anes Alic wrote that the citizens
of Bosnia are overpaying so that the politicians could have free electricity. As bad as that sounds,
the bigger problem is that the nationalist Croatian Democratic Union (HDZ) is being funded by
Elektroprivreda in Mostar, Bosnia. The party officials did not pay for electricity at their home
and that the party headquarters and other companies owned by HDZ owe over $85 million
dollars in unpaid bills. Dragan Covic, who was in the rotating presidency, and a Federation
finance minister, received money from Elektroprivreda for the advising he supposedly did. When
auditors did some research, no such evidence could be produced. The auditors concluded that he
never really worked for Elektroprivreda and that he received the money because of his party
position.94 The distorted ethics of the corrupt officials and people who are aware of corrupt
activity have to change. There is a need for change, even if it seems slow. Lemez, who no longer
works for Elektroprivreda, said that corruption will never disappear. He also admitted that he
knew of the corrupt activities but that there was nothing that he could do because, "Big money
and big people were in the game."95 The corrupt officials all feel safe because they think no one
can hurt them or stop them. That is the reason that these people like Dragan Covic continue to
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dominate the political system as well as public companies and ordinary citizens trying to make a
decent living.
Recent reports on Bosnia and Herzegovina are showing the ruthlessness of politicians to
bring down anyone or anything fighting corruption. Transparency International BiH branch,
which has been fighting crime and corruption in BiH since 2001, has been accused of
"racketeering" by Milorad Dodik, Prime Minister of the Serb Republic in Bosnia and
Herzegovina. The Office of High Representative received an anonymous letter, later to be
revealed to be written by Dragomir Babic (president ofNGO Narodni Front), in February
describing the plan and "the allegations against Transparency Intemational as a propaganda
campaign." The letter was not taken seriously and therefore not released to the public until
politicians from the Serb Republic initiated the propaganda to discredit Transparency
International. Due to death threats, Transparency International fears the life and safety of its
members and employees. On 10 June 2008 Transparency International was temporarily closed. 96
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Petty Crimes and Citizens

The Bosnian citizens have learned to live in a crime-infested country. To survive they
have accepted this way oflife. If asked, they are neither proud nor satisfied with this system, but
it is the only way to survive and get ahead. Transparency International researched and wrote a
"Report on the Transparency International Global Corruption Barometer 2007", which includes
tables that show the political parties in Bosnia and Herzegovina as the most corrupt institutions
with a score of 4.4, with five meaning extremely corrupt. TI got its results by giving surveys in
over 60 countries. The people ranked the political parties as most corrupt; there must be some
kind of deep resentment against the government present in Bosnia and Herzegovina.97
As previously mentioned, the police are corrupt. The police officers have no incentive to
enforce the law. The problem is that they are not properly paid. The police officers think that this
is unfair and therefore take bribes to be able to afford certain necessities. A group of students
from the University of Sarajevo Criminal Justice Department secretly followed police officers.
The students concluded officers who accept bribes could make up to 1OOKM a day.
Transparency International Bill also did a survey where they concluded of the 894 citizens who
participated about 25 percent revealed they gave bribes to the police. On the other hand out of
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the 742 police officers questioned only two percent admitted to accepting bribes. 98 Bribery of the
police takes two, and the citizens have taken the role of the second player. The people do what
they think is in their best interest even if that is criminal. The reasoning behind such thinking is
everyone else is doing it as well. While that might sound juvenile, it is how such activity is
rationalized. The citizens know that the officials are corrupt and therefore see no wrong in their
own corrupt actions.
Peter W . Singer wrote "the rule of the party comes before the rule oflaw." The Bosnians
and Herzegovinians are finding this out the harsh way. The Party for Democratic Action (Stranka
Demokratske Akcije or SDA) takes apartments from citizens in the Diaspora, by hindering the
people to return home, while SDA is giving the apartments as rewards to politicians. 99 The
people are frustrated as nothing can get done without bribery. The question is if the politicians
are to be held accountable for the corruption of the people. In any account I would think so since
the people in many surveys provided by Transparency International and other smaller
organization have shown that they blame politicians and feel as though they cannot trust them. In
a widespread Gallup survey in the Balkans, 81% of the people revealed that there is widespread
corruption in the government, making BiH the second most corrupt country in southeastern
Europe besides Kosovo. 100 The people are speaking up but the change is not visible since the
international organizations cannot produce any concrete evidence or complete any trials.
98
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BiH's citizens have started to protest against corrupt institutions like the prisons 101 and
the rotating presidency, because they are seeing that nothing is being done to better the lives of
the citizens. A young group of students called "Tutto Completo" wanted to stand up to the illegal
activities of the presidency and in September of 2006 "Tutto Completo" started a movement
called Sarena Revolucija [colorful revolution]. The group threw paint packets at the Presidency
building to alter the ways politicians handle their business. In an interview with Magazin Start, a
member of"Tutto Completo" Jasmin Zahirovic said he was fed up with how his parents and the
whole Bosnian population suffered because of corrupt politicians. The group leader Mladen
Tomic stated in an interview, in previous projects he has seen the effect bright colors had on the
people' s mind and mood. Tornic and his group tried with lively colors to improve the politicians'
mood and maybe soften their business tactics. The color was used as a weapon against
corruption. "Tutto Completo" thought that the color will positively affect the politicians and
change their politics. Tomic admitted that they knew what they were doing and were willing to
accept the consequences. The Bosnian citizens on the other hand are split, while many agree with
the movement they felt that the vandalism was not necessary; the other's feel that you have to
fight crime with crime. There have been protests in Sarajevo to release the members of"Tutto
Completo" because the citizens feel there are bigger fish to be caught like lsmet "Celo"
Bajramovic, war commander and businessman. 1021t is truly sad that in various blogs on the
internet, the citizens feel that the government deserves what it got. These crimes will continue
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and probably increase, become more violent, and gain more manpower as more and more people
see and feel the corrupt leadership.
Another way the citizens are tied to corruption is the black market. This, unlike murder
and vandalism, is corruption in the least visible manner. Economically in the future of the
country it may cause major problems for Bosnia and Herzegovina as well as Europe. The
unemployment rate as estimated in 2004 is over 45%. Due to the grey economy which employs
about 20 %, actual unemployment rate is around 25%. 103 Although supermarkets and malls have
been introduced in Bosnia and Herzegovina as well as in the rest Balkans, most of the business is
done in markets and on the streets. The sales range from clothe and food to cigarettes. The
cigarettes and clothes are imported illegally, while the food is grown privately on small fields.
Even though these people are guilty of fraud and other illegal activities, it is important to start
dismantling the real problem of poverty and distrust in the government. The people deserve a
chance to make a decent living which for the past two decades was not provided for them and
has caused a chaotic involvement in the dark underworld of criminal activity for all citizens of
Bosnia and Herzegovina.
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CONCLUSION
To move f01ward, Bosnia and Herzegovina depends on entering the EU. However, both
the Republic of Serbia and Bosniak-Croat Federation have to give up some of their power and
help the people live a better life. I think that is extremely challenging since "the popular
nationalist parties are putting the personal interests of the political elites above those of the
Bosnian public: politicians play the nationalist card to mask their lack of commitment to develop
state institutions." Politicians use nationalism to keep the two entities, The Republic of Serbia
and the Bosniak-Croat Federation, separated. 104
The youth of Bosnia does not trust the government. They do not believe in the tripartite
presidency, and they think that neither their country nor the Dayton Peace Agreement protects
them in this time of hardship. The rotating three-member presidency provides a perfect example
on how weak the communal and national ties are and how the ethnic differences affect the whole
community. If a government cannot work together and overcome ethnic differences to serve a
country as a whole, the people have little chance, having been through so much life-altering
political turmoil, to trust each other as well as other ethnic groups. The three-member rotating
presidency only broadens the mistrust.
This thesis shows that Bosnia and Herzegovina has a problem with conuption. BiH is
financially dependent on the European Union and International community. As other European
countries fear for their safety, they demand that BiH, as well as other eastern European countries;
take action to dismantle the highly entangled, conupt system. The history and geography
chapters show how vulnerable BiH is to criminal activity. BiB's many wars and ethnic
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disturbances have made the people weak and easy to influence, particularly by politicians in the
past two decades.
People, police and mafia from many parts of the world are involved in the illegal
activities. The politicians have established their own corrupt system. The politicians have put the
well being of the citizens on the back burner, because they are over occupied with their own
illegal activities. Rather than to initiate action to stop the growth of organized crime, it increases
daily. Corruption in the political system has intensified illegal activity. The education system,
which is supposed to be a breeding ground for intellectuals, has become a market place. The
professors' small pay causes them to take money from students to pay for rent and food. The
police force was also found guilty of accepting btibes from its citizens to afford necessities.
Political parties have not taken the time to distribute the aid equally and fairly. The citizens'
safety is extremely important and with a corrupt police force, the people cannot feel any safer
than during the civil war in 1991. Even more shocking is the alleged involvement of the police in
human trafficking that have been presented to the United Nations Mission in Bosnia and
Herzegovina. Although bribery is a systemic problem, the bigger issue is that the police force
fears no one and therefore they do as they please. Of course, politicians benefit from such units,
because they are easily bought off and influenced. Therefore, the politicians promote illegal
activity within other institutions such as the judiciary, universities and the police force and
obstruct the progress for which the citizens as well as the international community wait.
In the past two decades the citizens ofBiH have elected politicians whom they believed

they could be trusted. Each time they were disappointed, as they found out that those politicians
did little to initiate peace, development and innovation. The citizens are getting fed up with this
and are starting to fight back. The younger generations want a country that is strong and
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independent. Thus far all their lives the youth have feared bombs, grenades and now drugs, mafia
and injustice. Groups such as musicians and university students have come together to try to
break the corruption evident in the public institutions.
Steve Hanke, advisor on economic issues to the Bosnian government, thinks that less
government is the only way to disrupt com1ption. Breaking the current political system and
setting a new democratically elected government in place is the only way to achieve reform. 105
David Chandler discusses another solution to corruption. He stresses the need for checks and
balances in the BiH political system. Since blame is pushed back and forth, the political system
needs to be rebuilt in a way so politicians will police themselves in order to protect their own
integrity. In that case, only the politicians who handle the country with honesty will be left to
care for Bosnia and Herzegovina and its people. By reforming the political system, other
government agencies such as the police and judicial system will be strengthened and be more
effective for the people who need them. 106
At this point, many organizations have been established by the European Union to
counter corruption such as the Office of Higher Representatives (OHR). The European Union
expects BiH to change their policies and diminish corruption before entering the European
Union. It is very important for the well being of the country to have a stable and successful
economy as well as an organized, honest and hardworking political system. These features will
move BiH a step closer to the European integration. The European Union accounts for over fifty
percent ofBosnia's trade and is the most important trade partner for Bosnia and Herzegovina. 107
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Therefore, BiH is very dependent on the European Union to move their products and expand
their economy. Bosnia and Herzegovina's main objective is entering the European Union, but the
demands required to meet seem to be out of the hands of the BiH people. Not until the political
system is reformed and set in place will all citizens benefit equally and the economy and peace
thrive.
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